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5 Kigr 1954 


CADRAIN HmoruAvm Ho> 

TO ; BOB (Attn: CL. 

FROM : LLl 

SUBJECT ; CADBOIT/CACARANA And NIaoaHuisou* Inromatioa 

X. R«rerene« 1# andA to parA^aph 2 ot CADJUIN MeaorAndua No*34JCt On 30 April 
X954» H«1X AppAATAd Aiid^ in th« ptaaorca of CARBOffTDRATEt infdmad Dr Borcer that 
hia (H*a) oontaet aan to Karlahorat had reported that the Sorieta had ehancAd their ( 

proposal. Allegedly^ the reason for this chance was that thejr had reeentXx had the j 

axperience that thejr had deliyered a fomer prisoner to the person’s daughter and I 

then discover Ad that she had aade an arrangaaent with the lawyer in question that 
the latter would return her aonejr to her* According to Heil^ the new proposal was 
as followa; The CMrf 100^000 payment would divided between t«o accounts * the first | 

would be a payaent in West narks to a cheeking or holding account with the *Sooietd 
ganerale de Surveillance** located on Friedricbstraaae at the comer of Uhter den Lin- 
den in East Borlin. This OHM 20«CXX) paynent would be witnessed by three persons, two 
froa the V/esL and one fron Karlshorst and (in case the prisoner was not dsllvered) ‘ 

re-payment of this amount to the original person would require the signature of all ; 

three on the check. Allegedly ^eii ^nd who ever was making the payment would person* | 
ally carry the money to the border at Brandentmrger Tor and they would be met by Vopo’s | 
who would escort them to the bank. The remaining OMM 80,000 would be paid (according 
to the new proposal) to an unidentified lawyer in Vfest Berlin. CARBOHYDRATE and Dr. | 
Merger turned down the proposal **due to the Insecurity of the East Berlin payment.'* 

2. On 3 May, Hell returned with a new proposal >Aiich involved the paymont of DKVf 
30,000 to the following West Berlin lawyer: 

HUhelm Aunge. office IfV 87 Turmatrasse 76a, telephone 3^2lh3 

home Charlottenburg 2, UhXandstrasse 194a, tel 3209U. 

The remaining DK4 70,000 would be paid to: 

Manfred Qoldammer: DahXem, Schumacherplats 9. j 

(It will be noted that GoldaasMr was the person named by the other original offerer 
as being a person who had prevloasly arranged for similar payments. If proof were ! 
needed, the above infoimatioo definitely ties in both offers) 

The manner of making these psyments would be witnessed by s representative (un^named) 
of Karlshorst. 

3. carbohydrate and Dr Barger have not given Hail an answer to this second proposal 
sjidi in effect, the "operation" has been successful, l.e. the identity of the Vlest 
berlin lawyers has been obtsined. The question now is what future action to taka. 

Apparantly, the would follow through (at least to the point of having the 

money put into the custody of West Berlin laMjara). Do we have any possible use for 
this proposal or da we wish to keep it open "just in ossa?** ^ 
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4 . Th« other pOMlbility la, of oourta, publlolBlAi the oat ire Better. This could 
be dooe with the Infczvetlon we now here, but would be wore effeotlre if two edditlon- 
el fecets could be obt«iaed: 

e. The "defection" of HeU. If HeU could be persueded to "tell ell", the storr 
wotild have aueh Bore feeaibilitjr. He night be "defected" by infomlng hlB that it 
is lAteoded that the entire Better will be giren publicity end that it would behoove 
hlB to take pert in the exposing rather then be fuveed ee one of the Soviet conspira- 
tors. CARBOKTDBATE also sUtes that he belieree that "ell probably would be agree- 
able to bribery (Hell's business ooimectioaa In Berlin are not clear and it Bay be that 
he is engaged in illegal Gaat-West trade activities.) Kell's story could be that 
he only took part in the entire transaction froa the beginning with the goal In Bind 
to expose the Soviets. 

b. If the present case were carried en end end thus could be used for the 
hunan Intereat aspect of the axposd. This could be done Bost easily if Hell were 
recruited. He could be Instructed to inform his cutout that the Manner in which 
the Soviets have followed through in the entire procedure haa Indicated that the 
priaoner ia not balng held for any crime, but merely ee a hostage. Since the men 
obviously is not guilty of any crime, his return without payment is demanded. No 
Batter what ans%#er ia given (either negative or the proalse that the man would be 
released), a eonoluaioo to the case is obtained. A "no" answer would be an adBlsslon 
that guiltless persons can be "bought" froa the Soviets and a "yes" answer would 
indicate that the Soviets had atteBpted to "sell* a guiltless person. 

5* For a completely secure exploitation of the offer, it will have to be reaschahly 
ascertained that the offer is genuine and not nerely an atteapt by Hell et al to 
swindle any "taker." 

6. A atory of the type la extreaely "axpLoltable." Press conferences could be held 

and hsadllDaa could be suggested: " Soviets Auction Human Lives" "White Slave Racket 

in East Berlin" etc. It could be expected that a atory of this type would receive 
enthusiastic support throughout Western Germany beesuse the matter is so close to 
the hearts of many famillee there. If properly coordinated, protest aarchof, peti- 
tions, etc could be arranged throughout Western Germany. 

7 . Porwardad harewlth la a photostat copy of a letter written by CACARAMA to his 
mother which was suteittsd by CANaOHTDIUTS. In connection with this letter, CARBO- 
HYDRATE reported that prior to CACARANA's wife's departure from berlln, she had told 
"Kr. Deenen (?)" that she bad a direct line to WoUweber «Adch might be used to used 
to free CACAiUNA. It now a^ars that her "direct line" is In the person of CACARANVi 
uncle, a died-ln-the-wool, convinced sad tried, Leninist Coamunlst who realdad In 
taat Berlin. Although this uncle, because of his strict adhermice to the "old" 

^enlnlst Party line, la often in disfavor, he has a oartaln immunity from real attack 
by the present ragims because of the aomswhat honorary position ha haa In the hiator- 
ioal development of the party. He la alderly and drinks considerably* Shortly aftar 
the WW II, this uncle took CACARANA in hand and "schooled" him in Coaounist Party 
idaology and fait proud that he had "developed" a "true" CoBmuniat out of the retum- 
ed veteran. According to CARBORTDRATE, this unela was tarrlbly upast whan ha leamad 
that CACARANA had bean arrastad and had been aantanead to lift. Hla first raaetion 
was that "he must Immediately see Benjamin" and get the amitence changed, but "hla 
better judgaent ruled his emotioos snd he etated that it "was too soon and the matter 
must wait." CARBOHYDRATE atatee that CACARANA's mother now pins all hope on this 
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uncX« but fears that he M/ beooMe fl^xeleallj paralysed (due to hie drinking) before 
he can take mx aetien «a behelf of CACARAIIA. (CARBOHTDRATS hat been requested to 
prepare a full report eooeemlAg this aatter). 

6. k pereon (Seat Oeraan), purporting to hare been a cell sate of CACARARA ehlle the 
latter waa in priaon during '^anuarj’ 1954» Tlelted CAi>R01T to aeek**Hr CARBOHYDRATE'S 
true naMe” and to relay a neaaage fren CACARARA to Kre CACARARA. Sensing that this 
Ylsltor «ua a low leeel agent, CARBOHYDRATE "played" hla along and adaitted nothing 
and diaaeowod interest in the entire natter. CARBOHYDRATE la prepaping a written 
report. Included in this report will be another derelopneat in the CACARARA case 
oeneeming the aotieitiee of acne of CACARARA* a and CARBOHTORATS'e fowr assooAates 
in Ehstesti Uemany. 

9* Also forwarded herewith are copies of two reports which nay be of interest to you. 
the first of these is a listing of TOPO officers in Uidwigslust and the second is 
a letter ooneeming the actiTitiea of foiwr lo officers. 


Attachskents a/s 


